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Backgrounder: Minimum Wage 

 

The Minister of Education, Culture and Employment (ECE) will increase the minimum wage 

in the Northwest Territories (NWT) to $13.46 per hour on April 1, 2018.  

The minimum wage rate in the NWT was last increased in 2015 and was set at a rate of 

$12.50 per hour. Since that time, the cost of living and the average hourly wage in the NWT 

have risen and minimum wage earners have fallen behind. 

Minimum Wage Committee 

The Department of Education, Culture and Employment (ECE) conducted research in 2011 

on methods of determining the minimum wage in other jurisdictions. 

Based on this research, ECE recommended that a Minimum Wage Committee (MWC) was 

the best method for obtaining advice on the minimum wage rate in the NWT, as a committee 

could review local factors and key research, as well as established processes and indicators. 

In 2013, the Minister appointed a MWC comprised of representatives from business, labour 

and community organizations across the territory.   

In 2014, the MWC made its first recommendations, providing different options with regard 

to the minimum wage rate. The option chosen by the Minister for 2015 was to increase the 

minimum wage to $12.50 per hour.  

To ensure the NWT’s minimum wage continues to work for employees and employers, the 

minimum wage rate is reviewed by the MWC every two years. 

The MWC met again in 2016 and conducted extensive research, including current minimum 

and average hourly wages in other Canadian jurisdictions, as well as social and economic 

influences specific to the NWT.  

The MWC proposed three options, including retaining the status quo. The Minister chose to 

implement the option of a moderate increase to $13.46 per hour. 

Approach Used to Set the Minimum Wage in the NWT 

As part of the research of the MWC, a jurisdictional scan was completed comparing 

minimum wage rates across Canada (Appendix A). 

A direct comparison of minimum wages in different jurisdictions in Canada is not 

appropriate, however, as jurisdictions have different costs of living. 
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As an alternative method for comparing minimum wages in Canada, the average industrial 

hourly wage (AIHW) for each jurisdiction can be used.  

The AIHW of a jurisdiction gives an indication of both the cost of living as well as the state of 

the economy, and at $29.91 per hour the AIHW in the NWT is the highest in Canada. 

By using the AIHW as a basis for comparison, the NWT’s current $12.50 per hour minimum 

wage is 42% of its AIHW. 

An increase to $13.46 per hour reflects 45% of the AIHW, which is the same level as the 

minimum wage was set at when increased in 2015. 

Evidence suggests that employment loss is not significant until the minimum wage rate 

passes 50% of the average hourly wage. 

Other Considerations 

On its own, increasing the minimum wage rate is not an effective means of fighting poverty. 

Low income earners benefit from an increase, but those who are not employed or not in the 

paid labour market do not.  

Other GNWT programs and services exist to provide support regardless of income status.  

History of Minimum Wage Increases in the NWT 

The minimum wage rates in the NWT over the last 20 years were: 

 April 1, 1991, on highway - 16 years of age or older $6.50 per hour, under 16 years of 

age, $6.00 per hour; and off highway - 16 years of age or older $7.00 per hour, under 

16 years of age, $6.50 per hour 

 December 28, 2003, $8.25 per hour. 

 April 1, 2010 $9.00 per hour. 

 April 1, 2011 $10.00 per hour  

 June 1, 2015 $12.50 per hour and is the current rate.  
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Appendix A 

Minimum wage rates for all Canadian provinces and territories, as of January 2018 

JURISDICTION CURRENT RATE EFFECTIVE DATE 

Alberta $13.60  1-Oct-17  

British Columbia $11.35  15-Sep-17 

Manitoba $11.15  1-Oct-17 

New Brunswick $11.00  1-Apr-17 

Newfoundland & Labrador $11.00  1-Oct-17 

Nova Scotia $10.85  1-Apr-17  

Nunavut $13.00  1-Apr-16 

Ontario $14.00  1-Jan-18 

Prince Edward Island $11.25  1-Apr-17 

Quebec $11.25  1-May-17   

Saskatchewan $10.96  1-Oct-17 

Yukon $11.32  1-Apr-17  

 

 

 


