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QUESTIONS AND ANSWERS 
Strategic Oil and Gas Company LTD. 

 
Q1 Strategic Oil and Gas Company Ltd has entered receivership. What does this mean? 

A receiver has been appointed by the Court to oversee the NWT assets of Strategic Oil and Gas, 
Ltd. (SOGL) at the Cameron Hills site. The receiver is now responsible for the site and for doing 
the necessary work to bring the site into compliance with existing permits and orders. They will 
also be trying to sell the assets to a qualified operator. 

The role of a receiver is to act in the place of the company’s management while winding up the 
company’s affairs in a fair and orderly manner. This may include selling the company’s assets. 
The receiver is an officer of the court subject only to the court’s direction and control, and has 
fiduciary duties to the company’s creditors and others with a claim on the property.  

Q2 What will the Receiver cost the GNWT? 

The NWT receiver has taken temporary custody of SOGL’s assets in the NWT, and has entered 
into contracts to complete work by March 31, 2020 on three wells to bring them into 
compliance with the OROGO Order. This work is necessary from a health and safety perspective, 
and will improve the attractiveness of the assets to any potential purchaser. The receiver is also 
responsible for complying with the terms and conditions of the land use permit and water 
licence issued by the Mackenzie Valley Land and Water Board (MVLWB) for the Cameron Hills 
operations.  

The receiver will also explore the feasibility of selling the assets (the petroleum licences in the 
NWT).  Should this be successful, proceeds resulting from this process will help offset the costs 
of remediation at the Cameron Hills.   

Q3 What is the role of the Government of the Northwest Territories? 

GNWT Departments are working together and cooperating with OROGO where appropriate.  
OROGO’s regulatory responsibilities for the Cameron Hills site are to ensure that oil and gas 
operations are done in a manner that is safe and protects the environment. 

While the GNWT can’t predict the outcome of the receivership process, it will ensure 
appropriate remediation is carried out on SOGL’s sites in the NWT, even if that means taking on 
some of the cost.  

The GNWT remains committed to managing development responsibly and protecting the NWT 
environment, whether that is through careful regulation of future projects, or taking 
appropriate responsibility for the consequences of past projects when necessary. 

  

https://www.orogo.gov.nt.ca/sites/orogo/files/2019-10-04_-_order_-_to_strategic_-_abandonment_and_decommissioning_of_t.pdf
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AUTHORIZATIONS: 

Q4 What licences, permits or tenure instruments were issued for the Cameron Hills project? 

A land use permit and water licence were issued by the Mackenzie Valley Land and Water 
Board. The Office of the Regulator of Oil and Gas Operations (OROGO) issued an Operations 
Authorization. The Canada Energy Regulator (formerly the National Energy Board) issued an 
Order under the National Energy Board Act for the transboundary pipeline. 

Q5 What is the role of GNWT related to the authorizations? 

The Departments of Lands and Environment and Natural Resources will continue to be 
responsible for compliance and enforcement with the land use permit and water licence.  

 

SECURITIES 

Q6 How much security does the GNWT hold for Strategic Oil and Gas Limited’s Cameron Hills 
project? 

 The GNWT cashed in the security that was provided for this project and holds $2.9 million for 
the Cameron Hills site, the amount set by the Mackenzie Valley Land and Water Board in 2010. 
OROGO holds Proof of Financial Responsibility for SOGL’s operations under the Oil and Gas 
Operations Act.  

Q7 What happens with this amount, will it be used in the receivership process? 

  The GNWT’s immediate concern is to ensure that the site is stable from a health, safety, and 
environmental perspective. To this end, a portion of the security held by the GNWT will be paid 
to the Receiver to secure and manage the site in the short term, and be used to address issues 
at three wells and bring them into compliance with the OROGO Order.  

Q8 Why is the security so low relative to the actual cost of closure? 

In 2010, the MVLWB set security in the water licence and land use permit to cover land and 
water related liabilities. Evidence presented to the Board indicated that well abandonment and 
pipeline removal were under the jurisdiction of the National Energy Board, and reclamation 
costs for these activities were not included in the security calculation submitted to the Land and 
Water Board.   

In 2014, before devolution, the Government of Canada created a RECLAIM model to estimate 
closure costs for oil and gas projects in the NWT. ENR updated this model in 2017, including the 
cost of well abandonment within its security estimates.  

https://www.orogo.gov.nt.ca/sites/orogo/files/2019-10-04_-_order_-_to_strategic_-_abandonment_and_decommissioning_of_t.pdf
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The security amount for SOGL’s Cameron Hills project has not been updated or approved by the 
MVLWB since the RECLAIM oil and gas model was developed. 

Q9 What did the GNWT do to assist SOGL in updating its closure and reclamation plan? 

The closure and reclamation process is conducted through the land and water boards. The 
GNWT has participated actively in all phases of the process for this site.  

SOGL submitted various versions of a closure plan over the years. Previous versions of the plan 
were rejected by the MVLWB because they were insufficient.   

The MVLWB held a closure workshop in February 2019 to assist SOGL in the development of 
their Closure and Reclamation Plan. The company submitted the current version of the plan in 
August 2019. 

 The GNWT reviewed the plan and provided comments to the MVLWB on October 2, 2019. The 
GNWT noted that key information was missing and recommended that SOGL provide an 
estimate of the liabilities associated with the operation using the most recent version of the Oil 
and Gas RECLAIM Model. On January 16, 2020, the MVLWB conditionally approved SOGL’s 
Conceptual Closure and Reclamation Plan and requested several revisions by March 19, 2020. 

Q10 Has there been a review of all NWT sites, to ensure that we have full financial security in 
place?  

  The Cameron Hills site is under the control of the Receiver, and not the GNWT. The GNWT will 
continue to exercise is compliance and enforcement responsibilities for the site under the land 
use permit and water licence. 

The land and water boards set and review securities. The GNWT participates in securities 
reviews through the board process when there is a new permit or licence, an amendment, a 
revision of the closure and reclamation plans, or a change to the project that would result in 
changes to the environmental securities. During these regulatory reviews, the GNWT 
recommends to the land and water boards that security be set at 100 % of the third-party 
reclamation cost. Typically, these costs are to hire a contractor to remediate the site. 

The GNWT, along with OROGO, as appropriate, will review the status of sites transferred to the 
GNWT at devolution to identify any sites of potential concern.  
 

Q11 When are we going to have a robust framework for closure and reclamation of oil and gas 
development in the Northwest Territories? 

 The GNWT is updating its land and water legislative and regulatory and policy framework.  
Several bills were passed during the 18th Assembly, and further work is anticipated during the 
19th Assembly.  Departments are working together to strengthen the existing system toward a 
more responsive framework. 
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DEVOLUTION  

Q12 Why did the GNWT accept this site from Canada?  

The GNWT accepted the site as part of the terms and conditions negotiated under the 
Devolution Agreement.  

At the time it was transferred to the GNWT, the SOGL site was in operation and its permits were 
in order. The GNWT had a reasonable expectation that it would continue its operations until it 
was wound down according to the regulatory framework . 

Q 13 How did the GNWT and Canada decide which sites would devolve? 

During the devolution negotiations, the GNWT and Canada developed criteria to determine 
which sites would be transferred to the GNWT. Sites which met the criteria were transferred to 
the GNWT. In accordance with the terms of the Devolution Agreement, the GNWT did not have 
discretion at the time of transfer to modify the form or amount of security for any of the 
transferred sites. Transfers were made on the understanding that the GNWT would assess the 
form and amount of security during renewal processes for land use permits, water licences, and 
other instruments. It was also understood that closure plans would be updated and approved 
under the existing Mackenzie Valley Resource Management Act processes.  

Q14  Will the GNWT give the site back to Canada? 

  The Cameron Hills site is currently with the Receiver.  

Q15 How is it that the GNWT did not ensure that financial security held for Cameron Hills was 
equal the liabilities, and who will make up the difference?   

 The GNWT inherited this site at Devolution, and used the tools available to encourage the 
operator to update its closure plan and progressively reclaim the site. In accordance with the 
terms of the Devolution Agreement, the GNWT did not have discretion at the time of transfer to 
modify the form or amount of security for any of the transferred sites. Transfers were made on 
the understanding that the GNWT would assess the form and amount of security during renewal 
processes for land use permits, water licences, and other instruments.  

Over the winter of 2018-19, the Department of Lands conducted seven inspections on the land 
use permit and ENR conducted one water licence inspection. The Departments conducted joint 
follow-up inspections in September 2019. The inspections documented significant progress 
made by the Company in addressing previous non-compliance issues. 
While progress was made the operator was unable to fully reclaim the site before the Company 
went into the CCAA process. Reclamation by the operator is the goal of the regulatory system 
and that is where the GNWT focused its efforts.    
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The company is currently in receivership.  The goal of this process is to sell the assets, and the 
proceeds of any sales can be used for clean-up costs. Now that a receiver has been appointed to 
address the NWT assets this process will become clearer in the weeks and months to come.   

 

Q16  What is the gap between securities transferred under Devolution and the liabilities for 
devolved projects and their authorizations? 

Securities are held against operating sites. In this context, the Devolution Final Agreement was 
negotiated under the principle that there were no gaps between the securities held against the 
assessed environmental liabilities. In accordance with the terms of the Devolution Agreement, 
the GNWT did not have discretion at the time of transfer to modify the form or amount of 
security for any of the transferred sites. Transfers were made on the understanding that the 
GNWT would assess the form and amount of security during renewal processes for land use 
permits, water licences, and other instruments. 

 

Q17 What is the GNWT doing to prevent another Cameron Hills situation? 

This will be discussed with other GNWT departments including ENR, Lands, OROGO and 
Industry, Tourism and Investment.  The GNWT is also updating its land and water legislative and 
regulatory framework.  Several bills were passed during the 18th Assembly, and further work is 
anticipated during the 19th Assembly.  

For all new developments, regulatory departments such as ENR and Lands are responsible to 
ensure private sector proponents adhere to the terms and conditions of their authorizations, 
including posting securities to protect lands, in the event the private sector proponent cannot or 
will not pay for site remediation.  The GNWT recommends to the land and water boards that 
security be set at 100 % of the third-party reclamation cost. We will continue to coordinate 
amongst the available instruments to ensure adequate securities are held. We will also update 
our models periodically and use any new information relevant to the calculation of reclamation 
costs.  In addition will work to develop GNWT policies and strengthen legislation where 
necessary. 

 

 


